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1. DESPITE STATEMENTS BY DOT MINISTER CAIRNS THAT SIGNING OF LONG 
TERM WHEAT SUPPLY AGREEMENT WITH PRC MAY BE EXPECTED SHORTLY, 
AGATTACHE OFFICE UNDERSTANDS DISCUSSIONS BETWEEN AUSTRALIAN 
WHEAT BOARD AND PRC TRADE DELEGATION JULY 26 ENDED WITHOUT 
FULL AGREEMENT REACHED. WHEAT BOARD DOES NOT NOW EXPECT 
TO SIGN AGREEMENT UNTIL SEPTEMBER/OCTOBER, AND CONFINED PUBLIC 
COMMENT TO STATEMENT IT WILL SUPPLY PRC WITH ANY QUANTITY AVAILABLE. 
MAIN PROBLEM INVOLVED QUESTION OF PAYMENT TERMS. TENTATIVE 
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AGREEMENT APPEARS TO HAVE BEEN REACHED ON THREE YEAR AGREEMENT 
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AND MINIMUM VOLUME, WITH AUSTRALIA TO SUPPLY 1 MILLION TONS 1974, 

AND BETWEEN 1.5 AND 1.8 MILLION TONS IN SUCCEEDING TWO YEARS. 

2. AWB GEN. MANAGER DORMAN REFUSED TO CONFIRM OR DENY THIS 
INFORMATION, BUT SEEMED TO HING SUBSTANCE GENERALLY CORRECT. 

DESCRIBED DISCUSSIONS AS EXCHANGE OF IDEAS, AND POINTED OUT MATTER 
WILL STILL HAVE TO BE CONSIDERED BY BOARD AT NEXT MEETING AUGUST 
9. STRONG PRESSURE FROM DOT FOR AGREEMENT WHILE PRC FOREIGN 
TRADE MINISTER HERE, WHO WAS ACCOMPANIED BY REF. OF PRC CEREALS 
CORP. HOWEVER, DORMAN INDICATED BOARD COULD NOT ACCEPT PROPOSALS, 

AND FINAL WORDING OF AGREEMENT BY NO MEANS SETTLED. 

HARROP 
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